Long run decision for labor

Q = f ( k , L )



TC = w L + r k
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similar to indifference curve where U = f(X,Y)
and the budget constraint is   I = Px*X + Py*Y

- output is constrained by budgets

-budgets are another way of saying size of the company and available resources. Start with total cost

-the other approach is to say for a given Q, what is the lowest cost? Start with a quantity

TC = w L + r k
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What mix should be chosen?
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