InBev (Belgium-based) agrees to buy Anheuser for $50 billion 
Germany (AP) - The European Central Bank left its key interest rate unchanged Thursday amid concerns over inflation but explored the option of lowering the rate as the financial crisis increasingly affects the continent.  ECB President Jean-Claude Trichet said the bank's governing council decided unanimously to leave its refinancing rate at 4.25 percent — but first weighed up their choices. "We have examined two options. One, interest rates unchanged. Another one, decreasing interest rates," Trichet told reporters after the announcement. "Our unanimous conclusion is that we were right in maintaing interest rates as they are. But we examined the two options."

The dollar continued its three-day run against the 15-nation euro Wednesday as banks continued to operate in defensive mode, and the Senate prepared to vote on its own version of the $700 billion financial sector rescue package that failed to pass the House of Representatives on Monday.

BEIJING (AP) — Flush with hundreds of billions of dollars, China Inc. is still having trouble investing abroad, running into foreign security worries as it tries to acquire companies and resources.

 

The latest casualty: A deal by a Chinese maker of telecom gear and an American private equity firm to buy U.S. tech company 3Com.

 

The bidders say they just want to make money. But acquisitions are a political minefield because many Chinese buyers are owned by or close to the communist government, feeding fears that Beijing might gain access to military technology or control of strategic resources.

U.S. exports boosted by weak dollar


By Floyd Norris 
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American exports have been rising at the most rapid rate in decades, helped by a weaker dollar and by rising prices of food exports.

The trade figures for June, released this past week, showed that the dollar value of total exports was running at a pace 19.2 percent higher than it was last year. Not since 1988, another year when exports were helped by a falling dollar, have exports grown so quickly.
Is the Weak Dollar to Blame for High Oil Prices?

by Adam Davidson
All Things Considered, April 29, 2008 · Plenty of analysts and economists are serving up theories about why oil prices are so high. But those theories contradict each other or are built on weak evidence. Nobody has cracked the code.

JPMorgan economist David Hensley gets paid to explain this oil price spike — and even he throws up his hands. 

"The problem is that no one seems to be able to put together a coherent story as to why commodity prices are as high as they are," Hensley says. "So, we're all left fumbling around, trying to put one together on our own."

But the head of OPEC has said it's all the fault of the United States and the weak dollar. 

He is certainly at least partially right. By definition, the weaker the dollar is, the less a dollar buys. The dollar has lost around 10 percent of its value in the world over the last year, so a dollar should buy about 10 percent less oil than it did a year ago. But oil didn't go up 10 percent in the last year; oil prices are up 85 percent. 

Fed's hands tied by weak dollar

Yes, the economy is in rough shape. But if the Fed keeps cutting rates, it risks further weakening the anemic dollar...and spurring more inflation.
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By Paul R. La Monica, CNNMoney.com editor at large

Lat Updated: March 10, 2008: 11:52 AM EDT

Bottom of Form

NEW YORK (CNNMoney.com) -- The Fed is in a bind. The report last week showing a loss of 63,000 jobs in February was the clearest sign yet that the economy may be heading into recession...if it isn't already in one. 

But can the Federal Reserve really afford to cut interest rates by another three-quarters of a percentage point next week, as some are predicting? With inflation still a major cause for concern, the Fed is running out of wiggle room if it hopes to successfully accomplish both of its mandates: keeping inflation in check and ensuring that the economy continues to grow at a steady pace.

