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Sample Questions

1. The reserve requirement is 10 percent, the bank has $2000 in demand deposits and $200 in vault cash and $200 in their account at the Federal Reserve Bank. What is the amount of the Bank’s excess reserves? 

What amount of deposits can their reserves support?

2. When a company wants to raise funds they typically contact …

3. If money is transferred from a checking account to a savings account the amount of M2? What happens to the amount of M1? What happens to the potential amount of M2?

4. CDs and Commercial paper are instruments in which market?

5. What is the connection between the money market and the goods market?

6. What is the connection between the money market and the labor market?

7. What is velocity?

8. What is a lag? Explain how lags impact monetary policy.

9. Name a leading indicator. Explain

10. Name a lag indicator. Explain.

11. Who controls the growth of money through the banking system?

What is the role of consumers? What is the role of banks?

12. What is the difference between the primary market and the secondary market?
13. What is the difference between the capital market and the money market?

14. What is determined in the labor market?

15. What is determined in the goods market?

16. What is determined in the money market?

17. What occurs in the financial markets?

18. What is meant by the term value of the dollar?

19. Define a recession

20. What is a trade deficit?

Macro Review Questions

21. Why does the GDP have to grow to break even?

22. What is a business cycle?

23. What is fiscal policy?

24. What is monetary policy?

25. When the unemployment rate is 5.7 percent, most of the people unemployed are ….

