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Course Description

The purpose of this course is to provide the student with an in-depth background of money’s role in the United States economy.  The Introduction (Part 1) is an overview of the financial markets.  The topics discussed include: the function of banks, stocks, bonds, mutual funds, present values, and interest rates.  This foundation is necessary for understanding the theories regarding money, which are presented in Part 2, Monetary Theory.  Monetary Theory analyzes the question of, does money matter?  In other words, can changing the supply of money in the United States economy change the real GDP, real interest rates, and employment?  Assuming that money is important to the United States economy, Part 3, Monetary Policy deals with the control of the supply of money in an effort to fine-tune the economy.  Controlling the money supply is a process and objective of the Federal Reserve Bank.

Course Goals
Upon completion of this course the student should

a.  have a greater understanding of the effects of interest rates on the United States economy.

b.  be able to interpret economic data and understand the effects that new data has on Wall Street.

c.  be able to follow and understand the actions of the Federal Reserve Bank.

d.  know the past, present and future theoretical role of money in the economy.

e.  understand the monetary policy link between the world markets.

f.  understand the credit markets impact on economic activity and monetary policy.
g. improve his/her problem solving skills by evaluating economic conditions and suggesting policy adjustments.
h. enhance his/her ability to critically think by considering the implications of government decisions and laws on the financial, product, money, and labor markets.

Course Outline

Part 1 

Introduction and Overview of the Financial Markets
Chapter 1
Why Study Money, Banking and Financial Markets?



An Overview of Macroeconomics – Chapter 20

Chapter 2
An Overview of the Financial System
Chapter 3
What is Money? (parts of Chapter 14)
Chapter 4
The Meaning of Interest Rates
Exam 1

Chapter 5
The Behavior of Interest Rates

Chapter 6
The Risk and Term Structure of Interest Rates

Part 2 

Monetary Theory
Chapter 12 
Financial Crisis

Chapter 19
Quantity Theory, Inflation and The Demand for Money 


Fisher’s Theory and Keynesian Theory

Chapter 22
Aggregate Demand and Supply Analysis (including the Appendix)

Chapter 23
Monetary Policy Theory 


Friedman

Chapter 24
The Role of Expectations in Monetary Policy


Rational Expectations

Exam 2
Part 3  

Monetary Policy

Chapter 13
Central Banks and the Federal Reserve System

Chapter 14
The Money Supply Process

Chapter 15
Tools of Monetary Policy

Chapter 16 
The Conduct of Monetary Policy: Strategy and Tactics
Exam 3
Grades

Attendance and Class Participation


6%

Team Presentation/ Draft



8%

Writing Assignments/
Homework


10%

Paper/Article





10%

Exam 1





22%
Exam 2





22%
Exam 3





22%

Total






100%

Grading scale:
Any student who is still enrolled in the course after the withdrawal deadline of March 11th will be given a grade ("A" through "F").  

90 – 100 
A

88 - 89.9
B+

80 – 87.9
B

78 - 79.9
C+

70 – 77.9
C

68 - 69.9
D+

60 – 67.9
D

59.9 or below  F

Any student who is still enrolled in the course after the withdrawal deadline of Friday, October 21st will be given a grade ("A" through "F").  

Final Exam is scheduled for 11:30 am Friday, December 9th 

Exams:

The timing of these exams will be approximately every five weeks. Exams will be given at these intervals regardless of the topics covered during the time period. The exams will consist of two parts, a theory section and a problem solving section. The theory section will be based on the concepts covered in the book and class (some multiple choice questions some short answer). While, the problem section of the exam will be based on the in-class problems and homework. The problem section contains short answers, calculations and short essays. Students must take all exams at the time they are scheduled. Failure to do so will result in a grade of a "0" for the exam. There will not be any make-up exams. In the case of a medical emergency the student must inform the instructor in advance of his or her absence from the exam. Note, the best way to contact the instructor is through e-mail. As expected the student must provide sufficient evidence to support his or her absence. No cell phones will be allowed in class during exam periods. But, you can bring a financial calculator. Students will not be allowed to leave the classroom during exam periods. Violation of any of these policies will result in a grade of “0” for the exam. 

Writing Assignments/ Homework:

Throughout the semester, each student will be asked to write short papers, answer review questions or solve problem sets on topics that are relevant to the role of money in the macro economy. The assignments will be announced during class or distributed with an email or handed out by the instructor. It is the student’s responsibility to check his/her email regularly throughout the semester. The finished product must be typed (unless they are numeric calculations), spell checked, 12 font, and double spaced. The assignments must be original works by the student. No plagiarism, no collaborating with other students, and very limited quotes from sources. If a student is caught plagiarizing 20 points will be subtracted from his/her final class grade and the student’s name will be submitted to the Dean of Students. Run your papers through Turn it in to be sure of originality. All papers must be properly referenced, no dictionary type references. The length of the papers will be determined by the instructor and vary by topic.    
Paper/Article:

Topic selection: The student(s) will select a topic from a list provided by the professor. If the student(s) has a suggestion that is money and banking related that is not on the list, he/she/they can submit their idea to the professor for approval; otherwise, he/she may not receive credit for his/her work. 
Paper Format: Using a topic from the list provided, the student will submit a paper that will be submitted to the newspaper for publication. The objective of the article is to publish a piece that is interesting to the general public. The information must be written in a concise manner. The information content must be high. Quotes, sources and statistics must be properly referenced. The paper will be judged. There will be a prize for the winning article.  

Presentation/Draft: The student will select a topic from a list that will be distributed the second day of class. This is a hands-on study. The student will be required to gather information from local, regional, national and international sources to address the proposed topic. It is the student’s responsibility to locate the data necessary to address their question, search the literature to define the issue, discuss opposing viewpoints, conduct interviews, draw a conclusion that answers the original question asked, and present his/her results. The student’s skills and presentation of the material are an important part of his/her grade. Further details will be provided. Professional dress is required on presentation day. Prior to the official submission of this paper for the grade and the contest, each student(s) must submit a final draft. The purpose of this draft is twofold. First, the draft will take pressure off of the student doing the assignment at the last minute; second, the professor will edit the paper providing advice that will help the student to win the contest (and get a good grade).

Team Concept:

You have the option to work with a classmate on the Paper and Presentation. This will be discussed in detail in class.

Notes and Assignments:

Throughout the semester summary notes and assignments will be posted on-line at http://faculty.winthrop.edu/pantuoscol/ . Please check this website throughout the week for updates. I will inform you in class when a new assignment is posted. 

Attendance Policy:

Students are allowed two absences on non-exam days. Students cannot miss classes on exam day or presentation day unless he or she is medically excused. If the student has a medical excuse he or she can be exempt from the absence, but not from the missed material. Any missed work will receive a zero grade, unless the student with an excused absence completes the work in the time frame requested by the professor. It is the student’s responsibility to inform the professor of his/her absence and to initiate the process of making up the work. The student is responsible for any work due the next class period. It is the student’s responsibility to contact the professor and/or students in the class to find out what he or she missed and what is expected for the next class. Do not wait until the next class to find out what was missed. 

After the second unexcused absence, each day a student misses will result in a one point reduction in the class participation grade. The maximum number of points a student can lose is five. After the five points are lost the student is in danger of violating the University Attendance Policy, and may be dropped from the class. The Winthrop University Attendance Policy will be enforced. Students who arrive late for class or leave early from class, without the consent of the professor will be considered absent for the day.  Students who present behavioral problems in class will be considered absent for the day. It is the student’s responsibility to sign the class role. Students who leave early, leave during class (even if they return), or arrive late may be marked absent for the day if their reason is not acceptable to the professor. 
Text Messaging and Accessing Cellular Data Packages:
Students who text message or access cellular data packages in class will lose two points off their final grade each time they are seen performing either of these functions; they are also marked absent for the day. The professor will take the phone until the class is over. Students should keep their hands on or above their desk and cell phones should be out of sight and turned to silent. If the student is caught texting a third time, the student is in danger of being dropped from the class. It is the student’s responsibility to inform the professor prior to class if he/she has an emergency situation that requires monitoring. If a phone rings during class the student will be marked absent for the day. 

Lap Top Policy:

Lap tops are discouraged from this class. Students must obtain permission from the professor to use them. 

Professionalism:

The College of Business Administration is preparing students for success in the business world. Behavior that is not appropriate in a place of business is not appropriate in the classroom. No pants hanging down, no hats covering eyes or sideways, no sunglasses, no text messaging, no hoods, no head phones, no sleeping, no slouching, no talking during lectures, and no bathroom use during exams. All University conduct policies apply as well. Any violation of this behavioral policy will result in an unexcused absence for the day. Continued behavioral problems can result in dismissal from the class. 

Students with Disabilities:
Winthrop University is dedicated to providing access to education.  If you have a disability and require specific accommodations to complete this course, contact the Office of Disability Services (ODS) at 323-3290.  Once you have your official notice of accommodations from the Office of Disability Services, please inform me as early as possible in the semester.
Winthrop’s Academic Success Center is a free resource for all undergraduate students seeking to perform their best academically.  The ASC offers a variety of personalized and structured resources that help students achieve academic excellence, such as tutoring, academic skill development (test taking strategies, time management counseling, and study techniques), and group/individual study spaces.  The ASC is located on the first floor of Dinkins, Suite 106.  Tutoring for this specific course is offered through the office.  If you wish to request a tutor, you must attend ONE Tutee Seminar, offered every Friday until October 21st. Please contact the ASC at 803-323-3929 or success@winthrop.edu if you have any questions.  For more information on ASC services, please visit www.winthrop.edu/success.

Student Conduct Code:
As noted in the Student Conduct Code:  “Responsibility for good conduct rests with students as adult individuals.”  The policy on student academic misconduct is outlined in

the Student Conduct Code Academic misconduct Policy in the Student Handbook online 

(http://www2.winthrop.edu/studentaffairs/handbook/StudentHandbook.pdf).  

Note: Remember it is your responsibility to contact me in the event of an emergency. There are three ways that I can be reached (1) through e-mail, (2) a call to my cell phone, and (3) a phone call to my office. Be thorough and exhaust each option if necessary. The last day to drop without receiving an A-F grade is March 11th. 
Expectations: Students are expected to have their own financial calculator. 

The professor withholds the right to change the syllabus as he sees fit. Any changes to the syllabus will be discussed in class and formalized through an official email to all registered students. 

