Principles of Macroeconomics

Outline and Assignment 

Unemployment and Employment
Calculating the unemployment rate

CNIP = civilian non-institutionalized population

CNIP = Population - military - institutionalized - under 16 years old

CNIP = employed + unemployed + out of the labor force

LF (labor force) = employed + unemployed

Unemployment Rate = unemployed / labor force


To be unemployed one must be (1) not working

 



   (2) able to work

   (3) in the CNIP

   (4) actively seeking employment.

1. What are some of the social problems of unemployment?

How does being unemployed affect individuals?

How does being unemployed affect society?

Employment levels are down.

[image: image1.png]Year| Jan | Feb | Mar | Apr | May | Jun | Jul | Aug | Sep | oOct Nov | Dec |Annual
2001130433 | 131097 | 131689 | 132094 | 132800 | 133179 | 131687 131614 | 131672| 132072 | 131880 | 131491 131826
2002128602 | 129069 | 129672 [ 130257 | 131023 131404 120960 | 130044 | 130557 | 131227 | 131345130032 130341
2003128248 | 128660 | 129148 | 129801 | 130559 | 130890 | 129550 | 120601 | 130253| 131045 | 131208 | 131026 120999
2004128365 | 128976 | 130019 | 131139 | 132047 132495 | 131334 131351 132068 | 133050 | 133301 | 133074 131435
2005130369 | 131195 | 132038 | 133247 | 134058 | 134728 | 133665 133910 134533 | 135260 | 135617 | 135614 133703
2006 132961 | 133887 | 134868 | 135780 | 136584 137083 | 135008 | 136110 136777 | 137475 137857 | 137747 136086
2007134952 | 135641 | 136533 | 137335 | 138277 | 136779 | 137379 137488 138046 | 138786 | 139090 | 138875 137598
2008 135840 | 136356 | 136044 | 137475 138045 | 136237 | 136751 | 136635 | 136686 136973 | 136288 | 135254 136790
2009131555 | 131314 | 131175 | 131357 | 131626 | 131442 | 129844 | 120719 130077 130673 | 130720 | 130178 130807
2010127309 | 127746 | 128584 129698 | 130801 | 130908 | 129560 | 120624 130090 131071 131371 131050 129818
2011126183 | 128994 | 129899 | 131072 131707 | 132144 130821 | 131058 | 131746 | 132620(P) | 132959(P)

P : preliminary




The demise of the construction industry since July 2006.
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2005 6682 6699 | 6838 | 7128 | 7360 | 7574 | 7652 | 7704 | 7645|7679 7650|7425 7336
2006 7182| 7218 7337 7557 | 7779 | 7945 | 8013 | 8045 | 7952 | 7909 | 7772|7585 7601
2007 7205|7173 7353 | 7518 | 7733 | 7026 | 7957 | 7932 | 7838|7796 7647|7390 7630
2008 7053 6983 | 7047 | 7160 7324 | 7425 | 7448 | 7435| 7305 | 7208| 6945|6612 7162
2009 | 6154| 6000 | 5950 6009 | 6139 | 6202 | 6203 | 6158 6036 | 5958 | 58225566 6016
2010 5197 5088 | 5213 5420 | 5564 | 5703 | 5771 | 5829 5744|5748 | 5645|5387 5526
20115067 | 5072 5184 5384 5569 | 5731 | 5805 | 5833 | 5796 | 5777(P) | 5657(P)
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1965 16617 1975 16909 1985 17819 1995 17241 2005 14226
196 17680 1976 17531 1986 17552 1996 17237 2006 14155
197 17897 1977 18167 1987 17609 1997 17419 2007 13879
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199 18573 1979 19426 1989 17985 1999 17322 2009 11847
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2. How have some of the recent trends affected the labor market?

The decline of unions

Changes in the minimum wage

Extension of unemployment insurance 

The housing market slowdown

The recession

Productivity changes
Technology changes

3. Who demands labor?

4. Who supplies labor?

5. What are the types of unemployment? Briefly explain the below types.

Frictional


Seasonal 

Cyclical

Structural

6. What are the measurement problems with unemployment? Briefly explain why the items listed below cause measurement problems for the unemployment rate.

Part-time workers 

Moonlighters

Underemployed

Liars

Discouraged Workers

7. What is the labor force participation rate?

8. What are the recent trends in labor force participation?

9. What factors cause unemployment rates to change?

10. How is the unemployment rates calculated?

If population = 1400

Institutionalized = 75

Employed = 800

Out of the labor force = 200

Military = 100

Under 16 = 50

a. What is the unemployment rate?

b. What is the labor force participation rate?

Assignment: These two pages serve as a general outline for the unemployment section of this course. There are a number of questions asked in this section (10 to be exact) that you are expected to answer. On a separate sheet type the questions and your answers to those questions. Written answers will not be accepted. After this assignment is turned in grade and returned, it will serve as an organized study guide for your upcoming exam.

