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1. How would you explain the meaning of “GDP” to a person who did not know what is was?

2. Why is GDP important for us to know?

3. What percent of GDP was consumer spending in 2006?

4. What percent of GDP was government spending in 2006?

5. What is the value of the trade deficit in 2006? Why do you think it has gotten higher?

6. What is the value of the merchandise trade deficit in 2006?

7. What are the measurement problems associated with calculating GDP?

8. Ceteris paribus, how would an increase in exports impact the GDP?

9. What was the rate of growth in 2006?

10. When measuring economic growth why do economists use the real as opposed to the nominal GDP?

11. What is the value of the government budget deficit in 2006?

12. Why has the government budget deficit risen?

Use the information below to answer the following questions







2005

2006
Consumer Expenditures


2000

2200

Government Tax Revenue


1200

1300

Government Expenditures


1300

1500

Business Investment



1000

1100

Personal Savings



900

1000

Exports 




800

700

Imports




1000

950

13. What is the value of the GDP in 2005?

14. What was the value of the trade deficit/surplus in 2006?

15. What was the value of the government spending deficit in 2005?

