The Production Possibility Frontier
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1. Graph the combinations.

2. Starting at 150 combination B, in terms of tanks, how many tanks does it cost the government to purchase 50 units of medicine?

3. If the government becomes better at producing both medicine and tanks, what will happen to the production possibility frontier?

4. If the government becomes better at producing tanks, but not medicine what happens to the production possibility frontier?

5. How will it be shown of the PPF, if the government has to use some of their money to pay the interest on their debt, or uses their money inefficiently?
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