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Economics the study of choice under conditions of scarcity

Scarcity is a situation in which the amount of something available is insufficient to satisfy the cumulative desire for it.

Resources are land, capital, labor, human capital.

Microeconomics is the study of the branches (sectors) of the economy. Some of the sectors are: retail and wholesale trade, construction, agriculture, mining, manufacturing, and government. Within each sector there are a plethora of sub categories (industries). 

Macroeconomics takes a broader approach to addressing economic questions. Instead of analyzing a specific sector, macroeconomics deals with the overall picture. For example what is the role of the government in an economy? How have average prices changed overtime? What is the unemployment rate of the U.S.? What is the growth rate of the U.S. economy?

Positive Economics just the facts, if then statements. If income rises then consumption will rise.

Normative Economics the area of economics that is concerned with whether economic policies are good or bad.

Other Terms of Interest

Marginal Analysis is the analysis of the effect of incremental, additional changes that ultimately impact a market.

Opportunity costs the cost of a good or service measured in terms of

the highest valued alternative

Ceteris Paribus “holding everything else constant”

Trade-offs in society.

Fiscal Policy – the use of government spending and/or taxes to fine tune the economy

Monetary Policy – the use of the money supply to fine tune the economy

The changing role of government in regulating financial markets.

Economic Goods - An economic good is a physical object or service that has value to people and can be sold for a non-negative price in the marketplace.

Service  - A type of economic activity that is intangible, is not stored and does not result in ownership
Public sector - The public sector is that portion of society controlled by national, state or provincial, and local governments.

Private sector – The private sector is the part of a country's economic system that is run by individuals and companies

Opening Day Questions

1. What are some ways to determine the economic health of the economy?

2. What is meant by the term “national debt?”

3. How can we determine if our generation is better off than a previous one?

4. How does trading with other countries benefit both parties?

5. Should unemployment benefits be extended again?

6. From a macroeconomic perspective, the biggest problem in the U.S. is ….

7. Generally speaking, how do democrats and republicans differ in terms of the government’s role in the economy?

8. Should U.S. companies be allowed to export oil?

9. What services should a federal government provide?

10. What services should a state government provide?

11. What services should a local government provide? 

      (can’t use the same answer twice)

12. Should people be more concerned with the short-run or the long-run when solving economic problems?

13. Do you believe it is the Federal government’s job to create jobs? If yes, where should they get the money to hire people? If no, then how will people get hired? 

