Principles of Macroeconomics

Outline and Assignment 

Unemployment and Employment
Calculating the unemployment rate

CNIP = civilian non-institutionalized population

CNIP = Population - military - institutionalized - under 16 years old

CNIP = employed + unemployed + out of the labor force

LF (labor force) = employed + unemployed

Unemployment Rate = unemployed / labor force


To be unemployed one must be (1) not working

 



   (2) able to work

   (3) in the CNIP

   (4) actively seeking employment.

1. What are some of the social problems of unemployment?

How does being unemployed affect individuals?

How does being unemployed affect society?

Employment levels are down.

	Year
	Jan
	Feb
	Mar
	Apr
	May
	Jun
	Jul
	Aug
	Sep
	Oct
	Nov
	Dec

	2001
	132548
	132617
	132588
	132307
	132266
	132140
	132018
	131862
	131618
	131291
	130995
	130823

	2002
	130680
	130545
	130523
	130440
	130434
	130486
	130394
	130380
	130322
	130446
	130453
	130291

	2003
	130380
	130222
	130007
	129956
	129946
	129943
	129963
	129919
	130024
	130221
	130234
	130353

	2004
	130512
	130555
	130888
	131135
	131441
	131519
	131556
	131681
	131836
	132179
	132244
	132372

	2005
	132502
	132742
	132877
	133239
	133407
	133653
	134025
	134217
	134282
	134363
	134698
	134856

	2006
	135130
	135446
	135726
	135907
	135928
	136008
	136218
	136397
	136556
	136553
	136758
	136927

	2007
	137161
	137251
	137437
	137513
	137654
	137734
	137699
	137675
	137752
	137838
	137949
	138042

	2008
	138056
	137971
	137892
	137677
	137491
	137322
	137106
	136836
	136377
	135905
	135130
	134425

	2009
	133631
	132936
	132106
	131402
	131050
	130578
	130227
	130017
	129784
	129614
	129593
	129373

	2010
	129360
	129320
	129474
	129703
	130224
	130094
	130008
	129971
	129928
	130156
	130300
	130395

	2011
	130464
	130660
	130865
	131169
	131284
	131493
	131571
	131703
	131928
	132094
	132268
	132498

	2012
	132809
	133080
	133285
	133397
	133522
	133609
	133762
	133927
	134065
	134225
	134472
	134691

	2013
	134839
	135171
	135313
	135512
	135688
	135860
	135949
	136187
	136362
	136562(P)
	136765(P)
	 


The demise of the construction industry since July 2006.
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Super Sector: Construction

Industry : Construction

WAICS Code: 23

Data Type: AL EMPLOYEES, THOUSHNDS

Download: ]

Year Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov  Dec Annual
2003 6203 6224 6319 6534 6767 | 6951 7029 | 7062 7015 | 6989 | 6903|6729 6735
2004 6431 6392 6551 6776 | 7012 | 7194 | 7292 | 7311 | 7249|7286 72051 7012] 6976
2005 6682 6699 6838 | 7128 7360 | 7574 7652|7704 7645 | 7679 7650|7425 7336
20067182 | 7218 7337 | 7557 | 7779 | 7945 | 8013 | 8045 | 7952 | 7909|7772 7585|7691
2007|7205 7173 | 7353 | 7518 7733 | 7926 7957 | 7932 7838 | 7796 | 7647|7390 | 7630
2008 7053 6983 | 7047 | 7160 | 7324 | 7425 | 7448 | 7435 | 7305 7208|6045 6612|7162
2009 61546000 5950 6009 6139 | 6202 6203 | 6156 6036 | 5958 | 5622 5566 6016
20105197 5088 5213 | 5418 5561 | 5698 5763 | 5619 5733 | 5733 56285369 5518
2011 5046 5049 5156 5364 | 5556 5726 | 5808 | 5845 5617 | 5608 | 5707 5512|5533
20125237 5219 5313 | 5487 | 648 | 5820 5888 | 5920 5875 | 5880 | 5779 5622| 5641
20135340 5373 | 5487 | 5648 | 5834 | 5995 | 6060 | 6086 | 6053 | 6052(P) | 5955(F) |
P preliminary
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Manufacturing employment has been falling for decades 
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Year Year Year Year Year

960 16438 1970 17848 1980 18733 1990 17695 2000 17263
1961 15011 1971 17174 1981 18634 1991 17068 2001 16441
1962 15498 1972 17669 1982 17363 1992 16799 2002 15259
1963 15631 1973 18589 1983 17048 1993 16774 2003 14510
194 15888 1974 18514 1984 17920 1994 17020 2004 14315
1965 16617 1975 16909 1985 17819 1995 17241 2005 14226
196 17680 1976 17531 1986 17552 1996 17237 2006 14155
197 17897 1977 18167 1987 17609 1997 17419 2007 13879
198 18211 1978 18932 1988 17906 1998 17560 2008 13406
199 18573 1979 19426 1989 17985 1999 17322 2009 11847

010 11524




2. How have some of the recent trends affected the labor market?

Where have all of the men gone?

http://www.bls.gov/cps/cpsaat12.htm  2012 data men vs women employed

The decline of unions

Changes in the minimum wage

Extension of unemployment insurance 

The housing market slowdown

The recent recession
US corporate taxes

Productivity changes
Technology changes

3. Who demands labor?

4. Who supplies labor?

5. What are the types of unemployment? Briefly explain the below types.

Frictional


Seasonal 

Cyclical

Structural

6. What are the measurement problems with unemployment? Briefly explain why the items listed below cause measurement problems for the unemployment rate.

Part-time workers 

Moonlighters

Underemployed

Liars

Discouraged Workers

7. What is the labor force participation rate?  Labor force / cnip
http://www.bls.gov/emp/ep_table_303.htm labor force particpation men vs women 1990

find five interesting facts/trends in this table




8. What are the recent trends in labor force participation?

9. What factors cause unemployment rates to change?

10. How is the unemployment rates calculated?

If population = 1400

Institutionalized = 75

Employed = 800

Out of the labor force = 200

Military = 100

Under 16 = 50

a. What is the unemployment rate?

b. What is the labor force participation rate?

Assignment: These two pages serve as a general outline for the unemployment section of this course. There are a number of questions asked in this section (10 to be exact) that you are expected to answer. On a separate sheet type the questions and your answers to those questions. Written answers will not be accepted. After this assignment is turned in grade and returned, it will serve as an organized study guide for your upcoming exam.

