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We are looking at the market for goods and services in the U.S. On the P axis we measure the price of goods and services in general. Are prices going to go up or are they going to go down? On the X axis we are measuring the amount sold in our economy. Is the amount sold going to increase or decrease?

We start in an equilibrium position. Then a change occurs. Explain how the change will affect prices and the amount sold; then state whether the change caused a shift in the U.S. supply curve or the U.S. demand curve, left or right.  

Draw a graph for each question. Explain the change in demand or supply.

1. American productivity increases.

2. American union workers join together and negotiate for more lucrative compensation packages (higher wages and benefits).

3. Technological improvements.

4. The U.S. government increases the taxes on businesses.

5. U.S. stock prices rise.

6. U.S. housing prices fall.

7. U.S. interest rates fall.

8. Oil prices rise.

9. Government offers rebates for first-time home owners.
10. Government offers rebates on cash for clunkers.

11. U.S. opens trade with Central America. 

