1 versus 99
Recently, there has been a lot of discussion regarding the increasing disparity between the rich and the poor. Some have claimed that the middle class is disappearing before our eyes. Jobs that use to be “middle class”, like many in the manufacturing sector are outsourced to other countries. Unions are dwindling and even public sector unions – like teachers have lost some of their bargaining power. Critics believe the rich are getting richer, while the number of poor families is increasing. This trend has ignited a bit of a class warfare mentality where the so called “average American” is being taken advantage of by the wealthy and the large corporations. The “Occupy” Movement, like the Tea Party before it, is another example of some Americans being disappointed with the direction of the country.  Is there any justification to this movement? Are there any viable solutions? 

How much does the top 1 percent earn?
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Source: Urban-Brookings Tax Policy Center Microsimulation Model (version 0411-2).
“or a description of cash income and economic income, see http://taxpolicycenter.org/TaxModel/income.cfm





http://taxpolicycenter.org/numbers/displayatab.cfm?Docid=3047
How has their wealth changed over the past 45 years?
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SOURCE: Author’s analysis of Federal Reserve Board (2010a) and US. Census Bureau (20102) data.





How has the distribution of wealth changed over the past 30 years?
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SOURCE: Wolff (2010).
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Changes in average wealth by wealth class, 1962-2009 (thousands of 2009 dollars)
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http://epi.3cdn.net/2a7ccb3e9e618f0bbc_3nm6idnax.pdf
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[image: image7.png]The ratio of the wealthiest 1% to median wealth in the United States
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What do the 1 percent own? Where is their wealth?
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The other 99 percent have been falling behind. In 2009, the ratio of net worth between those in the top 1 percent and a household right in the middle of the pack was 225-to-1 – the highest on record. In 1962, that figure stood at 125-to-1. Here's a chart showing the shift, courtesy of EPI:

The Occupy Movement

An organized effort to bring attention to the facts that were presented above.

http://www.npr.org/2011/12/27/144316491/is-the-occupy-movement-too-big-to-succeed?ft=1&f=1003
What is the solution?

Tax the rich, no more loopholes, more federal jobs?
There is also a debate about the pay gap between private sector and federal workers. 
http://fcw.com/articles/2010/11/01/bureau-of-labor-statistics-federal-pay-private-sector.aspx
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Average federal salaries exceed average private-sector pay in 83% of comparable occupations. A sampling of average annnual salaries in 2008, the most recent data:
	Job
	Federal
	Private
	Difference

	Airline pilot, copilot, flight engineer
	$93,690
	$120,012
	-$26,322
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	Broadcast technician
	$90,310
	$49,265
	$41,045
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	Budget analyst
	$73,140
	$65,532
	$7,608
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	Chemist
	$98,060
	$72,120
	$25,940

	[image: image13.png]




	Civil engineer
	$85,970
	$76,184
	$9,786
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	Clergy
	$70,460
	$39,247
	$31,213
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	Computer, information systems manager
	$122,020
	$115,705
	$6,315
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	Computer support specialist
	$45,830
	$54,875
	-$9,045
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	Cook
	$38,400
	$23,279
	$15,121
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	Crane, tower operator
	$54,900
	$44,044
	$10,856
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	Dental assistant
	$36,170
	$32,069
	$4,101
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	Economist
	$101,020
	$91,065
	$9,955
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	Editors
	$42,210
	$54,803
	-$12,593
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	Electrical engineer
	$86,400
	$84,653
	$1,747
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	Financial analysts
	$87,400
	$81,232
	$6,168
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	Graphic designer
	$70,820
	$46,565
	$24,255
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	Highway maintenance worker
	$42,720
	$31,376
	$11,344
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	Janitor
	$30,110
	$24,188
	$5,922
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	Landscape architects
	$80,830
	$58,380
	$22,450
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	Laundry, dry-cleaning worker
	$33,100
	$19,945
	$13,155
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	Lawyer
	$123,660
	$126,763
	-$3,103
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	Librarian
	$76,110
	$63,284
	$12,826
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	Locomotive engineer
	$48,440
	$63,125
	-$14,685
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	Machinist
	$51,530
	$44,315
	$7,215
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	Mechanical engineer
	$88,690
	$77,554
	$11,136
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	Office clerk
	$34,260
	$29,863
	$4,397
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	Optometrist
	$61,530
	$106,665
	-$45,135
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	Paralegals
	$60,340
	$48,890
	$11,450
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	Pest control worker
	$48,670
	$33,675
	$14,995
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	Physicians, surgeons
	$176,050
	$177,102
	-$1,052
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	Physician assistant
	$77,770
	$87,783
	-$10,013
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	Procurement clerk
	$40,640
	$34,082
	$6,558
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	Public relations manager
	$132,410
	$88,241
	$44,169
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	Recreation worker
	$43,630
	$21,671
	$21,959
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	Registered nurse
	$74,460
	$63,780
	$10,680
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	Respiratory therapist
	$46,740
	$50,443
	-$3,703
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	Secretary
	$44,500
	$33,829
	$10,671
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	Sheet metal worker
	$49,700
	$43,725
	$5,975
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	Statistician
	$88,520
	$78,065
	$10,455
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	Surveyor
	$78,710
	$67,336
	$11,374
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Source: Bureau of Labor Statistics, USA TODAY analysis

CEO pay is another hot topic.
Ratio of average CEO total direct compensation to average production worker compensation, 1965-2009


S&P 500 CEOs last year collected $10.8 million in average compensation, a total that includes the value

of new stock and options grants awarded during the year. This $10.8 million represented a 27.8 percent

compensation increase over 2009.
