BADM 501 – Emerson





1st Pop Test …. Chpts 1, 3, & 4
Name:  _____________________________________
1. What is the maximum amount of property that can pass to a non spouse beneficiary under a will without being subject to the federal transfer tax in 2006?

·      $12,000

·      $24,000

· $1,000,000

· $2,000,000
2. What are the three objectives of estate planning?

____________________________________________________

____________________________________________________

____________________________________________________

3. Which of the following is an example of nonprobate property?

· cash
· life insurance payable to a decedent’s estate
· personal residence held as tenants by the entirety
· personal residence held as tenants in common

4. Gifts are taxed at a lower rate than transfers made at death.
True


False

5. With minimal planning, a couple have $4MM of assets subject to the federal estate tax can pass what amount without having to pay federal estate tax?

a.    $780,800

b. $1,000,000

c. $2,000,000

d. $4,000,000

6. An individual and his wife gifts $40,000 to each of there 20 children and grandchildren.  How much of this $800,000 in gifts is taxable.

____________________________________________________

7. How much can a husband pass to his spouse without incurring gift or estate (death) tax?

____________________________________________________

8. Give an advantage and a disadvantage of owning property in Joint Tenancy with Right of Survivorship?
Advantage -______________________________________________________________

Disadvantage - ____________________________________________________________

9. Regarding a divorce in a community property state, each spouse is entitled to not less than 50% of the community property.

True


False

10. Property purchased and considered to be “community property” when they lived in California loses its “community” characteristic when they move to a common-law state.

True


False

11. South Carolina is a community property state.

True


False

12. Income Taxation is one form of transfer tax.

True


False

13. A Life Estate is a lesser interest than a Fee Simple Absolute.

True


False

14. Because you can see and hold a stock certificate, stock is considered to be tangible personal property.

True


False

15. A contingent remainder interest may not come into effect at some future date.

True


False


Name the City or State in which the following athletic stadiums are located (one point each):
Soldier Field


____________________________________

Arthur Ashe Stadium

____________________________________

Camden Yard


____________________________________

Fenway Park


____________________________________

Pauley Pavillion


____________________________________


Indian Wells     Bonus Bonus (2 points)
____________________________________

